
Extract from Hansard 
[ASSEMBLY — Thursday, 24 February 2011] 

 p1137b-1138a 
Mr Roger Cook; Dr Kim Hames 

 [1] 

MIDLAND HEALTH CAMPUS — PRIVATE MANAGEMENT 

86. Mr R.H. COOK to the Minister for Health: 
I refer to the decision to shortlist Ramsay Health Care and St John of God Health Care for the privatisation of 
Midland health campus.  

(1) Since the minister has already announced the shortlist of these health corporations, has he not already 
made the decision to privatise Midland health campus?  

(2) Has a private–public comparison study been completed on the privatisation of this hospital, proving 
value for money for the Western Australian taxpayer?  

(3) Will the minister make that study public?  

(4) If not, will the minister abide by section 82 of the Financial Management Act 2006 and notify the 
Auditor General, or will the minister be like the Premier and snub his nose at his legal requirements?  

Dr K.D. HAMES replied: 
(1)–(4) The decision to contract out the management of Midland health campus, which will be a public 

hospital, to the private sector, as has been done at Joondalup Health Campus, has been made by this 
government. We made it quite clear that that is our intention. We have gone out to the private sector to 
seek applications, and Ramsay Health Care, which currently manages Joondalup Health Campus, and St 
John of God Health Care have been chosen as the final two bidders. The Department of Health and 
Treasury are working with Ramsay Health Care and St John of God Health Care and discussing the 
contracts and their components. That is still a work in progress and we will announce the winner of that 
bid at a later stage. 

Mr E.S. Ripper: Have you got a public sector comparison? 

Dr K.D. HAMES: As part of any project that involves the contracting out of services, the departments do a 
comparison of the likely savings to be achieved by going through that method, as opposed to the traditional 
public sector method. 

Mr R.H. Cook: When was that completed? 

Dr K.D. HAMES: That has been done as part of the study into how we manage those hospitals. In fact, it was 
done in the very early stages of making the decision. I made it quite clear to the member for Kwinana that the 
decision to contract the private sector to manage those hospitals was not driven by me or the government 
because of a philosophical reason; it was done in the first instance because the Department of Health and 
Treasury strongly argued that that was the best model for government, for outcomes and for the taxpayers. That 
was done during the early part of the studies. The decision was made very early that that was the best model for 
the people of that community and for the taxpayers. In terms of tabling those things, I am aware of that section. I 
will ensure that whatever I do, I will seek excellent legal advice. 

Mr R.H. Cook: So you will not make it public? 

Dr K.D. HAMES: I will not say that I will not table it, but I will say that I will seek excellent legal advice 
before I make a decision on that. 
 


